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INDEPENDENT AUDITORS' REPORT
Board of Trustees
Wayne State Foundation
Wayne, Nebraska
We have audited the accompanying financial statements of the Wayne State Foundation (a
nonprofit foundation) which comprise the statement of financial position as of June 30, 2017, and the
related statements of activities and cash flows for the year then ended, and the related notes to the
financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Wayne State Foundation as of June 30, 2017, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.
Report on Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of functional expenses on page 20 is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.
Report on Summarized Comparative Information
We have previously audited the Wayne State Foundation’s 2016 and 2015 financial statements,
and we expressed unmodified audit opinions on those audited financial statements in our reports dated
September 13, 2016 and September 15, 2015, respectively. In our opinion, the summarized
comparative information presented herein as of and for the years ended June 30, 2016 and 2015 is
consistent, in all material respects, with the audited financial statements from which it has been
derived.

CHRISTENSEN BROZEK FALTYS PC
Certified Public Accountants
September 15, 2017

Wayne State Foundation
STATEMENT OF ACTIVITIES
For the year ended June 30, 2017
With summarized comparative totals for the years ended June 30, 2016 and 2015

Unrestricted
Revenue and Other Support:
Gifts/Contributions income
Interest and dividends
Net gain (loss) on investments
Other non gift income
Total revenue and other support

$

507,824 $
70,892
320,695
14,105
913,516

2017
Temporarily
Permanently
Restricted
Restricted
4,514,537 $
257,782
2,287,354
130,993
7,190,666

1,062,405 $
6,659
111,751
3,286
1,184,101

2016
Total

Total
6,084,766 $
335,333
2,719,800
148,384
9,288,283

2015
Total

5,294,943 $
362,011
(485,936)
226,893
5,397,911

4,096,749
343,459
467,244
190,176
5,097,628

Assets released from restrictions/transfers

4,604,523

(4,638,195)

33,672

-

-

-

Expenses:
General and administrative
Fundraising
Program expenses
Total expenses before amortization

242,802
302,972
4,829,207
5,374,981

-

-

242,802
302,972
4,829,207
5,374,981

242,542
355,719
3,480,245
4,078,506

236,668
388,704
2,955,553
3,580,925

14,327

-

70,329

84,656

82,636

84,026

5,389,308

-

70,329

5,459,637

4,161,142

3,664,951

152,447

(152,447)

-

-

-

-

Amortization of annuity contracts
Total expenses
Administrative support fee
Net increase in net assets

281,178

2,400,024

1,147,444

3,828,646

1,236,769

1,432,677

Net assets, beginning of year

2,884,862

6,925,582

16,040,659

25,851,103

24,614,334

23,181,657

3,166,040 $

9,325,606 $

17,188,103 $

29,679,749 $

25,851,103 $

24,614,334

NET ASSETS, END OF YEAR

$

See accompanying notes to financial statements.
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Wayne State Foundation
STATEMENT OF CASH FLOWS
For the year ended June 30, 2017
With summarized comparative totals for the years ended June 30, 2016 and 2015

2017
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net
assets to net cash provided by operating
activities:
Depreciation
Amortization of annuity obligations
Non cash contributions
Net loss (gain) on investments & (reinvested income)
Net loss (gain) on exchange/sale of assets
(Increase) decrease in operating non-cash assets:
Accrued interest receivable, prepaids & other receivables
Unconditional promises to give
Cash value life insurance
Increase (decrease) in operating non-cash liabilities:
Accounts & faculty grants payable
Net cash provided by operating activities

$

3,828,646 $

4,905
84,656
(329,139)
(2,719,800)
95,450

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of assets
Net sales (purchases) of investments
Net cash provided (used) by investing activities

Cash & cash equivalents, beginning of year
CASH & CASH EQUIVALENTS, END OF YEAR

$

See accompanying notes to financial statements.
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1,432,677

9,729
84,026
(59,994)
(467,244)
-

4,890
(163,453)
7,961

1,037
457,603
14,208

5,371
(131,796)
(9,255)

(3,797)
810,319

(63,000)
2,039,248

51,311
914,825

127,136
(1,820,330)
(1,693,194)

(885,203)
(885,203)

(117,636)
(117,636)

(119,830)
(119,830)

1,716,303

228,418

(90,208)

722,157

493,739

583,947

722,157 $

493,739

(118,980)
(118,980)

NET CHANGE IN CASH & CASH EQUIVALENTS

1,236,769 $

2015

9,729
82,636
(133,877)
485,936
(51,793)

1,024,964
1,024,964

CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on annuity contracts
Net cash (used) by financing activities

2016

2,438,460 $

Wayne State Foundation
STATEMENT OF FINANCIAL POSITION
June 30, 2017
With summarized comparative totals as of June 30, 2016 and 2015
2017
Total
ASSETS
Cash and cash equivalents-unrestricted
Cash and cash equivalents-restricted
Total cash & cash equivalents
Accrued interest receivable
Unconditional promises to give
Prepaids & other receivables
Investments
Property
Cash value life insurance
Assets restricted for annuity contracts
Annuity investments
Assets held in perpetual trust
Perpetual trust investments
TOTAL ASSETS
LIABILITIES & NET ASSETS
Accounts & faculty grants payable
Deferred (unearned) event revenue
Annuities payable
Total liabilities

$

2015
Total

178,278 $
2,260,182
2,438,460
768
1,259,944
5,100
24,380,701
89,090
79,856

102,537 $
619,620
722,157
1,198
1,096,491
9,560
22,410,344
189,445
87,817

28,701
465,038
493,739
1,014
1,554,094
1,781
20,756,873
283,516
102,026

911,635

909,022

1,044,434

915,623

864,617

915,750

$

30,081,177 $

26,290,651 $

25,153,227

$

62,247 $
2,600
336,581
401,428

66,444 $
2,200
370,904
439,548

128,316
3,330
407,247
538,893

Net Assets:
Unrestricted:
Undesignated
Endowment funds deficit
Designated
Total unrestricted net assets
Temporarily restricted
Permanently restricted
Total net assets
TOTAL LIABILITIES
AND NET ASSETS

2016
Total

$

See accompanying notes to financial statements.
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2,796,147
369,893
3,166,040
9,325,606
17,188,103
29,679,749

2,565,492
(5,010)
324,380
2,884,862
6,925,582
16,040,659
25,851,103

2,559,290
(1,121)
326,609
2,884,778
7,640,416
14,089,140
24,614,334

30,081,177 $

26,290,651 $

25,153,227

Wayne State Foundation
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE A - FOUNDATION
The Wayne State Foundation (Foundation) is an independent, non-profit corporation
established for the sole purpose of securing private gifts for the benefit and promotion of
Wayne State College (College). The Foundation receives contributions from various
contributors and provides funding to the College to assist in fulfilling its mission of educating
students. Examples of initiatives funded by the Foundation include scholarships, capital
improvements, faculty grants, equipment, and athletic programs. The Foundation funds and
publishes, in cooperation with the College, the Wayne State Magazine and other
communications sent to alumni and friends.
NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation
The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with U.S. generally accepted accounting principles. Assets and
liabilities are presented in the order of liquidity on the statement of financial position. Net
assets, support and revenues, expenses, gains, and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, net assets of the
Foundation and changes therein are classified and reported as follows:
Unrestricted Net Assets - Net assets that are not subject to donor imposed stipulations.
Temporarily Restricted Net Assets - Net assets subject to donor stipulations that limit the
use of the donated assets. When a donor restriction expires, that is when a stipulated time
restriction ends or purpose restriction is accomplished, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net
assets released from restrictions.
Permanently Restricted Net Assets - Net assets subject to donor imposed stipulations that
they be maintained permanently by the Foundation. Generally, earnings from endowed
contributions and investments are restricted for specific purposes.
Prior-Year Summarized Comparative Information
The financial statements include certain prior-year summarized comparative information in
total but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with U.S. generally accepted accounting principles.
Accordingly, such information should be read in conjunction with the Foundation's financial
statements for the years ended June 30, 2016 and 2015, from which the summarized
information was derived.
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Wayne State Foundation
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)
Contributions
Contributions, including unconditional promises to give, are recorded as made. All
contributions are available for unrestricted use unless specifically restricted by the donor.
Conditional promises to give are recognized when the conditions on which they depend are
substantially met. Unconditional promises to give due in the next year are recorded at their
net realizable value. Unconditional promises to give due in subsequent years are reported at
the present value of their net realizable value, using risk-free interest rates applicable to the
years in which the promises are to be received.
Donations of property are recorded as support and carried at their estimated fair value at
the date of the gift. Such donations are reported as unrestricted support unless the donor
has restricted the donated asset for a specific purpose.
Pervasiveness of Estimates
The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.
Cash and Cash Equivalents
The Foundation considers checking accounts to be cash equivalents.
Property
Property is recorded at cost or estimated value at the date of purchase or contribution.
Additions in excess of $2,500 are capitalized. Expenditures for repairs and maintenance are
expensed as incurred. Assets are being depreciated using the straight-line method with
estimated useful lives of 25-40 years for real property. Depreciation expense was $4,905 for
the year ended June 30, 2017.
Investments
The Foundation's investments are composed of money market accounts, certificates of
deposit, and mutual funds including common trust funds, either at area financial institutions
or investment firms. Investments are stated at fair market value. Fluctuations in fair values
are reflected in the period they occur. Certain funds have been pooled for ease of
management and to achieve greater diversification in investments.

-6-

Wayne State Foundation
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)
Income Taxes
The Foundation qualifies as a tax-exempt Foundation, other than a private foundation,
under Section 501(c)(3) of the Internal Revenue Code and, therefore, has no provision for
federal income taxes.
The Foundation files required income tax returns in the U.S. federal jurisdiction and various
states. With few exceptions, the Foundation is no longer subject to U.S. federal, state and
local income tax examinations by tax authorities for years before 2014. The Foundation has
concluded no material uncertain tax positions have been taken on any open tax returns. For
the current year the Foundation believes all tax positions are fully supportable by existing
Federal law and related interpretations and there are no uncertain tax positions to consider.
Collections
Collections, acquired through purchases and contributions since the Foundation's inception,
are not recognized as assets on the statement of financial position. Purchases of collection
items are recorded as decreases in unrestricted net assets in the year in which the items are
acquired or as temporarily or permanently restricted net assets if the assets used to
purchase the items are restricted by donors. Contributed collection items are not reflected
on the financial statements. Proceeds from deaccessions or insurance recoveries are
reflected as increases in the appropriate net asset classes.
Advertising
The Foundation expenses advertising costs as they are incurred. Advertising expenses for
the year ended June 30, 2017, was $12,250.
Subsequent Events
In the normal course of preparing the Foundation’s financial statements, management
reviews events that occur after the statement of financial position date (June 30, 2017) for
potential recognition or disclosure in the financial statements. Management has evaluated
subsequent events through September 15, 2017, which is the date the financial statements
were available to be issued. See Note T for recently issued accounting pronouncements.
NOTE C - CREDIT RISK ARISING FROM CASH DEPOSITS
At times the Foundation may have uninsured bank deposits. At June 30, 2017, the
Foundation had bank deposits of $3,683,229, of which $401,343 was uninsured. The
Foundation approved a policy of bank deposits up to $350,000. All bank deposits were
below the approved policy except for Elkhorn Valley Bank & Trust (EVB&T) which had
deposits of $516,103. In June 2016 the Finance Committee approved exceeding the
approved policy amount for EVB&T.
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Wayne State Foundation
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE D - PROMISES TO GIVE
Unconditional Promises
Unconditional promises are recorded at their net realizable value.
Unconditional promises to give at June 30, 2017, are as follows:
Temporarily
Restricted

Unrestricted
Unconditional
promises to give
Less discount to
present value
Less allowance for
uncollectible prom.
Net unconditional
promises to give

$

-

$

$

1,258,833

-

(112,053)

-

(15,925)

-

$

1,130,855

Permanently
Restricted
$

$

Total

135,081

$ 1,393,914

(5,992)

(118,045)

-

(15,925)

129,089

$ 1,259,944

Estimated future cash flows of unconditional promises are as follows:
Estimated
Cash Flows
Due 6/30/2017
6/30/2018
6/30/2019
6/30/2020
6/30/2021
6/30/2022
More than 5 years
6/30/2023-2028

$

$

14,600 $
595,444
279,745
179,700
168,500
60,000

Discounted
Value

Discount
(22,902)
(21,105)
(19,947)
(24,466)
(10,684)

80,000

(18,941)

1,377,989 $

(118,045)

$

14,600
572,542
258,640
159,753
144,034
49,316
61,059

$

1,259,944

The allowance for uncollectible promises represents the unpaid portion of the Phonathon
pledges. All other pledges are considered collectible. At June 30, 2017, $14,600 of other
pledges were past due including $4,500 that were over 90 days past due. Other pledges
written off for the fiscal year ended June 30, 2017 were $2,250.
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Wayne State Foundation
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE E - INVESTMENTS
Investments as of June 30, 2017 are summarized as follows:

Money markets
Certificates of Deposit
CommonfundEquity Fund
CommonfundBond Fund
Subtotal Commonfund

Unrestricted
$
4,237
35,000

Other Securities
Totals
Investments restricted for
annuity contracts:
Commonfund –
Equity Fund
Commonfund –
Bond Fund
Totals
Investments held in
perpetual trust:
Money markets
Bonds and notes
Equities
Alternatives
Totals
Total all investments

$

$

Temporarily
Restricted
197,220
643,978

$

Permanently
Restricted
154,055
250,000

$

6/30/17
Total
355,512
928,978

1,756,132

4,380,821

10,893,152

17,030,105

762,904
2,519,036

717,698
5,098,519

4,451,687
15,344,839

5,932,289
22,962,394

-

96,660

37,157

133,817

2,558,273

6,036,377

15,786,051

24,380,701

294,165

-

361,977

656,142

114,399
408,564

-

141,094
503,071

255,493
911,635

-

-

20,731
257,884
585,544
51,464
915,623

20,731
257,884
585,544
51,464
915,623

2,966,837

$

6,036,377

$

17,204,745

$

26,207,959

Market Risk from Concentration of Investments with Advisor
At June 30, 2017 the Foundation had investments (including reserved for annuities) with
Commonfund of $23,874,029, which represents approximately 91% of investments.
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Wayne State Foundation
NOTES TO FINANCIAL STATEMENTS
June 30, 2017
NOTE E - INVESTMENTS (cont'd)
Fair Value Measurement
The Foundation adopted Financial Accounting Standards Board Accounting Standards
Codification (FASB ASC) 820-10-35, “Fair Value Measurement,” effective July 1, 2008. FASB
ASC 820-10-35 established a three-tier hierarchy to prioritize the assumptions, referred to
as inputs, used in valuation techniques to measure fair value. The three-tier hierarchy of
inputs is summarized in the three broad levels listed below.


Level 1: quoted prices in active markets for identical investments.



Level 2: other significant observable inputs (including quoted prices for similar
investments in active markets, interest rates and yield curves, prepayment speeds,
credit risks, etc.)



Level 3: significant unobservable inputs (including the Foundation’s own assumptions
in determining the fair value of investments). The Foundation used the share price in
the preferred offering of the private company to value the stock.

The following is a summary of the inputs used as of June 30, 2017 in valuing the
Foundation’s investments:
Level 1
June 30, 2017
Short Term Cash Investments
and Certificates of Deposit
U.S. Equity
International Equity
Emerging Markets Equity
Fixed Income
Total

Level 2

Level 3

Total

$

21,962
585,141
115,324
12,458
305,567

$

1,284,491
14,679,585
2,122,349
884,312
6,187,782

$

8,988
-

$

1,306,453
15,273,714
2,237,673
896,770
6,493,349

$

1,040,452

$

25,158,519

$

8,988

$

26,207,959

Level 3 Activity
In the fiscal year ended June 30, 2016 the Foundation received private company stock. The
stock value of $8,988 was valued at the current share price in the preferred offering at the
date of the gift. There were no realized or unrealized gains or losses and no transfers in or
out during the fiscal year.
The Foundation did not hold other financial instruments as of June 30, 2017.
Investments Held in Perpetual Trust
The Foundation is the beneficiary of a perpetual trust. First National Bank - Omaha is the
trustee. The trustee may be changed only due to investment performance.
- 10 -

Wayne State Foundation
NOTES TO FINANCIAL STATEMENTS
June 30, 2017
NOTE E – INVESTMENTS (cont’d)
Investment Management Fees
Investment management fees have been deducted from investment income.
Temporarily
Restricted

Unrestricted
Investment
Management Fees

$

7,975

$

54,196

Permanently
Restricted
$

Total

10,419

$

72,590

NOTE F - PROPERTY
During the year ended June 30, 2017, Wayne State Foundation traded property at 1308
Main for property at 211 East 10th Street. The property at 211 East 10th Street was donated
on June 30, 2017 to the college for the criminal justice lab.
Bressler
Alumni
House
Land
Building
Subtotal

$

Accumulated Depreciation
Net 6/30/17
Depreciation Exp. FYE 6/30/17

20,000
134,417
154,417

1308 Main
$

(65,327)

-

Total
$

-

20,000
134,417
154,417
(65,327)

$

89,090

$

-

$

89,090

$

3,555

$

1,350

$

4,905
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Wayne State Foundation
NOTES TO FINANCIAL STATEMENTS
June 30, 2017
NOTE G - LIFE INSURANCE - CASH VALUE
The Foundation is the owner of numerous whole life insurance policies with various
insurance companies. A policy with the cash value of $25,000 was cashed in the year ended
June 30, 2017. The policies contain cash values, which are summarized as follows:
Policy
Amount

6/30/17
Cash Value

Unrestricted
Temporarily Restricted
Permanently Restricted

$

323,146 $
25,000
130,499

43,620
1,683
34,553

Totals

$

478,645 $

79,856

NOTE H - ANNUITY CONTRACTS
The Foundation has entered into several annuity agreements whereby the donor transfers
either cash, property, or both and, in consideration, the Foundation agrees to pay the donor
a stated dollar amount annually for the remainder of his/her life, at which time the
remaining assets are available for their unrestricted (or restricted if so designated by the
donor) use by the Foundation. The Foundation records the assets at fair value when
received. The liability is recorded at the present value of expected future cash flows to be
paid to the annuitant with the difference recorded as an unrestricted or restricted
contribution. The liabilities are computed using discount rates varying from 1.2% to 8.2%
and life expectancies of annuity beneficiaries based on IRS tables.
Annuity assets and liabilities as of June 30, 2017, are summarized as follows:
Permanently
Restricted

Unrestricted

Total

Investments restricted
for annuity contracts

$

408,564

$

503,071

$

911,635

Annuities Payable

$

55,095

$

281,486

$

336,581
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Wayne State Foundation
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE I - UNRESTRICTED NET ASSETS
The Board has designated a portion of unrestricted net assets as follows:
Board Designated:
Quasi-Endowment

$

369,893

Total board designated

$

369,893

NOTE J - TEMPORARILY RESTRICTED NET ASSETS
Temporarily restricted net assets are available for the following purposes at June 30, 2017:
Program Activities:
Scholarships and Grants
Renovation projects
College Departments
SSC College Center
Time Only Restriction (Unrestricted receivables)
Other Designated Programs
Total Temporarily Restricted Net Assets

$

5,211,633
3,430,511
523,864
11,575
139,956
8,067

$

9,325,606

NOTE K - PERMANENTLY RESTRICTED NET ASSETS
Permanently restricted net assets are endowment funds restricted in perpetuity to provide
funding for various scholarships and programs annually. In addition permanently restricted
net assets include assets being held to fund future endowments.
NOTE L - ENDOWMENT FUNDS
The Foundation’s endowment consists of approximately 352 individual funds established for
a variety of purposes. Its endowment includes both donor restricted funds and funds
designated by the Executive Committee to function as endowments. As required by
generally accepted accounting principles, net assets associated with endowment funds
including funds designated by the Executive Committee to function as endowments, are
classified and reported based on the existence or absence of donor-imposed restrictions.
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Wayne State Foundation
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE L - ENDOWMENT FUNDS (cont’d)
The Executive Committee of the Foundation has interpreted the Nebraska Uniform Prudent
Management of Institutional Funds Act (NUPMIFA) as requiring the preservation of the fair
value of the original gift as of the gift date of the donor-restricted endowment funds absent
explicit donor stipulations to the contrary. As a result of this interpretation, the Foundation
classifies as permanently restricted net assets (a) the original value of gifts donated to the
permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment, and (c) accumulations to the permanent endowment made in accordance with
the direction of the applicable donor gift instrument at the time the accumulation is added
to the fund. The remaining portion of the donor restricted endowment fund that is not
classified in permanently restricted net assets is classified as temporarily restricted net
assets until those amounts are appropriated for expenditure by the Foundation in a manner
consistent with the standard of prudence described by NUPMIFA. In accordance with
NUPMIFA, the Foundation considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds: (1) the duration and
preservation of the various funds, (2) the purposes of the donor-restricted endowment
funds, (3) general economic conditions, (4) the possible effect of inflation and deflation, (5)
the expected total return from income and the appreciation of investments, (6) other
resources of the Foundation, and (7) the Foundation’s investment policies.
Endowment Net Asset Composition by Type of Fund as June 30, 2017
Unrestricted
Donor-restricted endowment funds
Board-designated endowment funds
Total Funds

Temporarily
Restricted

Permanently
Restricted

Total

$

369,893

$ 4,815,741
-

$ 15,886,638
-

$ 20,702,379
369,893

$

369,893

$ 4,815,741

$ 15,886,638

$ 21,072,272
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Wayne State Foundation
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE L - ENDOWMENT FUNDS (cont’d)
Changes in Endowment Net Assets for the Fiscal Year Ended June 30, 2017

Endowment net assets, beg. of year
Contributions
Transfers
Net investment income
Net appreciation
Amounts appropriated for expenditure
Endowment net assets, end of year

Unrestricted
$ 319,370
4,419
46,104
-

Temporarily
Restricted
$ 3,131,631
(27,272)
233,809
2,243,430
(765,857)

Permanently
Restricted
$ 14,724,417
1,128,549
33,672
-

Total
$ 18,175,418
1,128,549
6,400
238,228
2,289,534
(765,857)

$

$ 4,815,741

15,886,638

$ 21,072,272

369,893

Other permanently restricted net assets:
Interest in Robert Cunningham Perpetual Trust
Cash Value of Life Insurance to Fund Permanently Restricted
Endowment Funds
Charitable Gift Annuity Net Assets to Fund Permanently
Restricted Endowments at a Future Date
Promises to Fund Permanently Restricted Endowment Funds
Total Permanently Restricted Net Assets

915,623
34,553
222,200
129,089
$ 17,188,103

Funds with Deficiencies. From time to time, the fair value of assets associated with
individual donor-restricted endowment funds may fall below the level that the donor or
NUPMIFA requires the Foundation to retain as a fund of perpetual duration. In accordance
with generally accepted accounting principles, deficiencies of this nature that are reported
in unrestricted net assets was $0 as of June 30, 2017. Deficiencies, if any, result from
unfavorable market fluctuations that occur after the investment of permanently restricted
contributions and continued appropriation for certain programs that was deemed prudent
by the Executive Committee of the Foundation.
Contributions. Contributions above include the decrease in promises to fund permanently
restricted endowment funds (net endowment receivables) of $66,143.
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NOTES TO FINANCIAL STATEMENTS
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NOTE L - ENDOWMENT FUNDS (cont’d)
Investment Return Objectives, Risk Parameters and Strategies. The Foundation has adopted
investment spending policies, approved by the Executive Committee, for endowment assets
that provide a predictable stream of funding to programs supported by its endowment
funds while also attempting to maintain the purchasing power of those endowment assets
over the long-term. Accordingly, the investment process seeks to achieve a net total real
rate of return, including investment income as well as capital appreciation, which exceeds
the annual distribution with acceptable levels of risk. Endowment assets are invested in a
well-diversified asset mix, which includes debt, equity and real estate securities, that is
intended to result in a consistent inflation protected rate of return that has sufficient
liquidity to make an annual distribution of 5%, while growing the funds if possible.
Investment risk is measured in terms of the total endowment fund; investment assets and
allocation between asset classes and strategies are managed to not expose the fund to
unacceptable levels of risk.
Spending Policy. The Foundation has a policy of appropriating for distribution each year 5%
of its endowment fund’s average fair value of the prior three years through June 30th of the
preceding fiscal year in which the distribution is planned. In scenarios where the fair value
of the endowment funds have fallen below the permanently restricted balances or if
undistributed prior period earnings appear insufficient, the Foundation may, at its
discretion, set a lower payout rate which appears in line with the current yield from
investment and general economic conditions. In establishing this policy, the Foundation
considered the long-term expected return on its investment assets, the nature and duration
of the individual endowment funds, and the possible effects of inflation. This is consistent
with the Foundation’s objective to maintain the purchasing power of the endowment assets
as well as to provide additional real growth through new gifts and investment return.
NOTE M - FUNCTIONAL ALLOCATION OF EXPENSES
The costs of providing the various programs and supporting services have been summarized
on a functional basis in the statement of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.
NOTE N - CONTRIBUTED SERVICES
The Foundation receives donated accounting services, secretarial services and rent from
Wayne State College. The estimated fair value for these services is $164,111 for the year
ended June 30, 2017. The amounts have been recognized in the financial statements.
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NOTE O - PENSION PLAN
The Foundation contributes to a defined contribution retirement plan and is required to
contribute 8% of the employee's salary. The Foundation's contributions to the retirement
plan were $19,261 for the year ended June 30, 2017.
NOTE P - VACATION, SICK PAY, AND OTHER EMPLOYEE BENEFIT AMOUNTS
The costs of sick pay and vacation pay are accrued. Total accumulated sick pay at June 30,
2017 was $129,292 and up to 25% of sick pay is payable upon retirement or death under the
Foundation’s policies. Therefore, the accrued sick pay payable was $32,323. Accumulated
vacation is payable upon termination and at June 30, 2017 was $26,285.
NOTE Q - COMMITMENTS
U.S. Conn Library Renovation
A three-year renovation of the U.S. Conn Library began in May 2014 and was completed in
June 2017. The Wayne State Foundation raised $3.1 million in gifts and pledges toward the
$21.9 million project while the State of Nebraska, L.B. 301, and Wayne State College funded
the difference. The Foundation has reimbursed the College $1,347,049 and at June 30,
2017, the Foundation had $860,298 in funds available and $509,759 pledges receivable, for
a total of $1,370,057 remaining for the U.S. Conn Library renovation project. The
Foundation also has $393,211 for a maintenance reserve for the Library.
Press Box Replacement
The Wayne State Foundation agreed to raise up to $1 million toward the approximate $3
million project. As of June 30, 2017, approximately $1,047,209 has been raised in gifts and
pledges. Construction is scheduled to begin in fall 2017.
Center for Applied Technology
Wayne State College secured $8.9 million through a state bond program underscoring the
importance of a $15.2 million state-of-the-art Center for Applied Technology to address
workforce and economic development in Nebraska. The Wayne State Foundation is working
to secure $1.5 million in private support for this project. Construction began in August 2017
and is scheduled to be completed in December 2018. As of June 30, 2017, the Foundation
had $543,002 in gifts and pledges for this project.
Criminal Justice Lab
In FY 2017, the Wayne State Foundation gifted a piece of land to Wayne State College that
will be the site of a Criminal Justice Investigation Facility. In addition to the land donation,
the Wayne State Foundation agreed to raise $150,000 to support this project. As of June 30,
2017, $135,000 has been raised in gifts and pledges.
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NOTE R - RELATED PARTIES
For the year ended June 30, 2017 the Foundation provided direct support to Wayne State
College of $4,469,403 and reimbursed the College for $371,394 for payroll and other
operating expenses. Direct support consisted of $2,138,089 for annual scholarships,
$526,924 for endowed scholarships, $17,500 for Neihardt stipends, $353,111 for athletic
scholarships; $1,155,559 for capital improvements to U.S. Conn Library; $253,828 for
athletics administration support; and $24,392 for general budget support college
departments. The Foundation also provided $151,950 of indirect support, including land
donated for the criminal justice lab of $106,378.
The Foundation leases a vehicle from Arnie’s Ford, which is owned by one of the board
members of the Foundation (see Note S).
The Foundation had cash totaling $335,240 as of June 30, 2017, at State Nebraska Bank &
Trust, where one of the board members of the Foundation is the chairman.
Board members, trustees, and employees may pledge amounts to the Foundation for
various projects and campaigns for support. At June 30, 2017 the outstanding pledge
balances due from these individuals totaled $1,034,007.
NOTE S - LEASES
In June of 2016, Wayne State Foundation entered into an interest-free, 24-month lease
agreement with Ford Motor Credit for the rental of a 2016 Ford Edge expiring in June of
2018. Future lease expense is $7,893 for the year ending June 30, 2018.
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NOTE T - RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS
In August 2016, the FASB issued Accounting Standards Update No. 2016-14, Not-for-Profit
Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit Entities. The
standard:
Decreases the number of net asset classes from three to two. The new classes will
be net assets with donor restrictions and net assets without donor restrictions.
Requires reporting of the underwater amounts of donor-restricted endowment
funds in net assets with restrictions and enhances disclosures about underwater
endowments.
Requires a not-for-profit to provide in the notes qualitative information on how it
manages its liquid available resources and liquidity risks. Quantitative information
communicating the availability of a not-for-profit’s financial assets at the balance
sheet date to meet cash needs for general expenditures within one year will be
required to be presented on the face of the financial statements and/or in the
notes.
Requires reporting of expenses by function and nature, as well as an analysis of
expenses by both function and nature.
The standard will take effect for annual financial statements issued for fiscal years beginning
after Dec. 15, 2017, and for interim periods within fiscal years beginning after Dec. 15, 2018.
The Foundation does not expect these amendments to have a material effect on its financial
statements.
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Wayne State Foundation
SCHEDULE OF FUNCTIONAL EXPENSES
For the year ended June 30, 2017
With summarized comparative totals for the years ended June 30, 2016 and 2015

General
& Admin
Support of Wayne State College:
Scholarships & grants
Athletic scholarships
Athletic Department Expense
College departments
Renovation projects
Subtotal
SSC College Center
Personnel compensation
Communications & publ.
Travel & entertainment
Professional services
Supplies & materials
Staff development
Phonathon
Rent
Property expense
Bad debts expense
Other
Total expenses

Fundraising

Program

2017
Total

2016
Total

2015
Total

$

- $
195,978
13,300
2,939
6,000
4,276
20,309

- $
168,023
52,045
46,259
8,818
6,184
21,643
-

2,689,571 $
353,111
257,680
59,054
1,261,937
4,621,353
2,600
149,701
17,348
5,140
2,941
5,760
2,250
22,114

2,689,571 $
353,111
257,680
59,054
1,261,937
4,621,353
2,600
513,702
69,393
51,399
13,300
14,698
6,184
21,643
6,000
10,036
2,250
42,423

2,444,807 $
372,418
192,682
63,230
202,770
3,275,907
2,500
563,571
70,095
59,541
12,875
14,380
4,391
20,935
6,000
12,636
10,000
25,675

2,029,219
338,417
262,557
78,643
62,173
2,771,009
14,385
550,470
65,888
72,092
12,700
14,896
8,144
19,175
6,000
14,771
100
31,295

$

242,802 $

302,972 $

4,829,207 $

5,374,981 $

4,078,506 $

3,580,925
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